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Africa South Art Initiative
(Registration number 2008004687 /08)
Annual Financial Statements for the year ended 28 February 2014

Directors' Responsibilities and Approval

The direciors are reguired by the Companies Act 71 of 2008, to maintain adequate accounting records and are respansible for
the content and integrity of the annual financial staternents and related financial information induded in this repor. 1t is their
responsibility to ensuse that the annual financial statements faidy present the state of affairs of the crganisaticn as at the end of
the financial year and the results of its operations and cash Nows for the period then ended. in conformity with the Imemational
Financial Raporiing Standand far Small and Medivm-sized Enfties. The sxtemal audnor 1 engaged to express an ndependent
opiman on the annual financial stalements.

The annal financial staternants are pregared in accosdance with the iniemational Financial Reporting Standard for Small and
Medium-sizad Enlites and are based upon approprate accounting polickes consistently applied and supported by reassnabila
and prudent judgements and estimales

The directors acknowledge that they are ulimately responsible for the system of internal financial control established by the
erganisation and place considerable imponance on maimaining & strong control environment. To enable the direcions to meed
these responsiblises, the board of directors sets standards for internal control aimed at reducing the rek of arrer of loss n a8
cost affective manner, The standards indude the proper dedegation of responsibilities within a clearly gafined framewark,
effactive accounting procedures and adeguale segregation of duties to enswne an scceplable level of risk, These contrals ane
moniicred throughaut the organisation and all employees ane required 1o maintain fhe highest sthical standards = ensunng the
organisation's business s conducted in a manner that in all reasonable circumsiances is above reproach. The focus of nisk
management in the organisation is on identifying, assessing, managing and maonfoning all known forms of risk across the
organisation, While operating risk cannot be fully eliminated, the organisation endeavours 1o minimise 1 by ensuring that
appropriate infrestructure, controls, systems and ethical behavigur are applied and managed within predatarmined procedures
and constraints,

The directors are of the opinion, based on the nlsrmation and explanations given by management, that the system of imemal
control provides reasonable assurance that the financisl records may be relied on fa¢ the preparation of the annual financial
statements. Howeverd, any systam of intemal financial centrol can provide only reasonable, and nat absohute, assurance
against material misstalement or bss,

The diraciors have reviewsd the organisation's cash flow forecast for the year to 28 February 2015 and, in Bhe Eght of this

review gnd the current financisl pesition, they are satisfied that the organisalion has or has acoess 10 adequale rescurces bo
continue in operational exsstance for the foresesable future.

The extamal auditor is responsible for independently auditing and reporting an the arganisation’s annual financial ststements.
The annual Fnancial sialemenis have been examned by the srganisation’s extemal asdor and 1hest repart s presanted on
page 3.

- The annual financial slatements sat out on pages 5o 13, which have been prepared on the going concam basis, were
gpproved by the board of directors on 13 June 2014 and were signed on its behalf By:
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Valentine QN Sargeant

Blaauwberg Inc.

Chartered Accountant (SA)
Independent Auditor's Report

To the mombars of Africa South Art Initiative

| hawes gudibed the annual financial statements of Afnca South Art Iniabne, as el oul on pages 6 io 1.2, which compnee he
statement af financial pesition as al 26 February 2014, and the stelement of comprehgnsiee inpome, siatement of changes in
aquity and statement of cash fows for the year then ended, and the nates, compnsing a summary of smnificant sccounting
pobcses and other explanatony information

Directors’ Responsibility for the &nnual Financial Statements

Tha organisation directors are responsible for the preparation and fair presantation of thase annual financial statements in
accordance with the Intemational Financial Reporting Standard for Small and Medivm-sized Entities, and requirements of the
Comparnies Act 71 of 2008, and for such intemal control as the direttors deledfmne & neoestary 1o anable the prepdarat on af
annual financial statements that are free from matenal misstalements, whather dee to fraud or ermor.

Auditer's Responsibility

My responsibility is 1o express an opnlon on thase annual financial statemenis based on my audi. | canducted my audit in
accordance with Inbernational Standards on Auditing. Those standarnds require thal | comply wih ethical requinerments and plan
and perform the audit 1o obtain reasonable assuranes whathar the ananual inancial stetemants are free from material
MiSLAEmEnt.

An audit meolves pedodrng procedures to obian audit evidence about the amounts and disclosures in the annwal financial
statements. The procedures selected depend on the auddor's jedgamant, includging the assessmend of the risks of material
migstatament of the annual financal staternents, whether due o fraud or error. In making those ngk assessmants, the auditor
conssders imMermal control relevant 1o the enfity’s preparation and fair presentation of the annual financal statermeants in onder 1o
deaign audit procadures that are appropsate in the arcumstances, but not for the purpose of expressing an opimion on the
effectiveness of the enlity's intemal control. An sudd also includes evaluating the appropraleness of accounting polices wsed
and the reasonablensss of accounting astimates made by management, 35 well ag avaluatmg the ovarall pregantation of tha
annual inancial alaisments.

| balieve that te audd evidenca | have obtained is sufficent and appropnate 1o provide a8 basis for my qualiSed audit opinicn
Easis for Qualified Opinion

In commen with similar crganisations, it is nat feasible for the entity 1o institute accounting contrals over cash collections

from donations and fundraisang moorme poar o the mitial entry of colledions i the acoounting recands, Accordingly, It was
impraclicable for us o exiend our examination beyond the receipls actually recorded,

Crualified Opinlon

In my opinion, except for the possitle elfects of the matter described in the Basis for Qualifed Opinion paregraph, the annual
financial statements present faidy, in all matesial respects, the Bnancial position of Afca South Art Initative as at 28 February

2014, and s inancial performance and cash flows for the year then ended in accordance with the Intemational Financial
Repoming Standard for Small and Mediume-sized Entities, and the requirements of the Companies Act 71 of 2004
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Independent Auditor's Report

Supplementary Information

Witheut qualifying my opinion, | deaw altention to the fact that supplementary infermation set aut on page 13 does nol form part
of the annual financial stalements and s presenied as additional information. | have not audited this informatesn and
press an opinign therson,

ne Sargeant Blaauwberg Incorporated
BT Edwards CA [SA)

Registered Auditor
13 Junn 2014
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Africa South Art Initiative
(Registration numbar 200800468 7/08)
Annual Financial Staternents for the year ended 28 February 2014

Directors' Report

The direchiors have pleasure n submithing ther repon on the annual financial siatements of Afnca South A Initiative for the
year ended 28 Febiuary 2014.

1.  Mature of business

Africa Sauth At Initiative was incorparated in South Africa, is engaged in educational and reseanch activilies and operates
principally in South Africa.

There have been no material changes to the nature of the organisation’s business frem the priar year,

2. Review of financial resulls and activities

The annual inandial staterments have been prepared in accordance with Intemational Finandal Reporting Standasd for Small
and Madiur-sized Entities and the requirsments of the Companies Act 71 af 2008, The accounting policies have been applied
consistently comparned to the prior pear.

The crganisation recorded a deficit after tax for the year ended 28 Febryary 2014 of R{180 111,

3. Share capltal

Thers have been no changas o the guihonsed or msued share capilal during the year under review.

4.  Direclors

The directers in office at the dete of this report ane as follows:

Directors

F Badsha

DE Wand

M De Andrade Pissama

C Bazuidenhoul

OF Parenzes

SE O'Cannell

5.  Ewenis after the reporting period

The diréciors are nol aware of any maberial evenl which scourred after the reporting date and up 1o the dale of this repar.
6. Auditors

Wakarnting Sargeant Blaawsbeng Incomorated contmued in oMfice a% auditors for the: company i 2014,

7. Secretary

The crganisations secreiary is Mosl Clive Vincent

Posial addrass
P.O. Bax 1565
Balbgdla
TEAE
Business addrass
7 Sandsisen Sireet
Stellenridge
Beltvile
TED
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Africa South Art Initiative
(Registration number 200800468 7/08)
Annual Financial Statements for the year ended 28 Febreary 2014

Statement of Financial Position as at 28 February 2014

Figisres in Fand Mate(s) 2014 2013
Astals

Mon-Current Assats

Property, plant and equipment 2 17 483 1185
Currant Azsels

Gash and cash equivalents 3 BT 029 304 307
Tatal Assets 104 547 305 492
Equity and Liabilities

Edquity

Fatyinad moome B TV 289 8BE
Liabilities

Currant Liabilties

Trade and other payables 4 4 T40) 15 604
Tatal Equity and Liahilities 104 E4T 05 492
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Africa South Art Initiative

(Registration nurbear 200800458 T/08)
Annual Financial Statements for the year ended 28 February 2014

Statement of Comprehensive Income

Figures in Rand Nete(s) 2014 203

Revernus 324 850 501 BEg
Oher income T4 410
Operating sxpenses (522 817) (213 890)
Operating (Deficit) surplus {1534 B51) 288 418
IFrvasiimen fevenus 5 4 540 425
[Deficit) surplus for the year {180 141) 288 848
Oiher comphrihangive inoome - -
Tolal comprehensive [Deficit] Surplus for the year (180 111) 282 B4B
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Africa South Art Initiative
[Regetration number 2008/D04E87/08)
Annual Finencial Stelements for the year ended 28 February 2014

Statement of Changes in Equity

Retainad Tatal equity

Figures in Fand income
Balance at 01 March 2012 1040 1040
Surplus for the year

Dher comprehensive income

286 B4R 284 B4g

Total comprehensive income for the year

218E B48 288 B48

Balance at 01 March 2013

28D BRE 2684 888

Deficit for the year
Other comprehensive income

(180 111} (190 111)

Total camprehensive loss for the year

(190 111} (180 111)

Balamce at 28 February 2014

99 TIT 88 TIT
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Africa South Art Initiative
(Regestraton number 200800L687T/08)

Annual Financal Statements for the year ended 28 February 2014

Statement of Cash Flows

Figures in Rand Mabe{s) 2014 2013
Cash flows from operating activities

Cash (used in) generated from eperations 8 {204 510) 283 801
Interest income 4 540 429
Met cash from operating activites {196 a70) 284 220
Cash flows from investing activities

Purchese of propery, plant and equipment 2 (2D 308) -
Total cash movement for the year (217 Z7B) 284 230
Cash at the beginning of the year 304 307 20 037
Total cash at end of the year 3 BT 09 304 30T
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Africa South Art Initiative

[Regestration number 2008/00484708)
Annual Financial Statements for the year ended 28 February 2014

Accounting Policies

1. Presentation of Annual Financlal Statements
The annual financial statements have been prepared in accordance with the Intemational Financial Reparting Standard far
Serall and Medium-sized Entities, and the Companies Act T1 of 2008, The annual financial statements have bean prepared on
the historical cost basis, and ncorporate the principal accounting palicies set aut below, They are preésenbed in South African
Rands.
Thess accounting policies ane consistant with the pravious period
1.1 Property, plant and equipment
Property, plant and equipment are tangible ems that:

= are held for use in the production or supply of goods or services, for rental to athers or for adminstrative purposes;

and

* A epecied o be used during mone than onge period.

Property, plant and equipment is camed at cost less accumulated depreciaion and accumulated imgairment losses.

Cost includes all costs incurred to bring the asset to the location and conditian necessary for it to be capable of cperating in the
manner intended by management.

Costs include costs incurred initially to scquire or construct an item of progerty, plant and equipment and costs incurred
subsequently io add 1o, replace part of, or senvice it, If a replacement cost is racognised in the canyng amaount of an item of
property, plant and equipment, the carrying amount of the replaced par is derscognised.

Depreciation is proviced using the straighi-line method to write down the cost. less estimated residual valus ever the useful lfe
of the property, plant and equipmant, which is as folows:

Item Average useful life
IT equipment 3 Years

The residual value, depreciation method and useful life of each assst are reviewed at aach annual reporting periad if there are
indicators present that there has been a significant change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carmying amount and are recognised in
prafit ar lass in the paniod.

1.2 Financial instruments
Initial measurerment

Financial instruments are initially measured at the transaction price. This indudes transsstion costs, excapl for financial
instrumenis which are measured a1 tair value through profit or bass,

Financial instruments at amartised cost

Debt instruments, as defined in the standard. are subsequently measured at amortised cost using the affectve interest method.
Debt instruments which are classified as cumment assets or curment iabities are measured at the undiscounted amount of the
cash expected 1o be received or paid, unless the arrangement affectively constitutes & fnancing transaction,

A2 the end of each reparting date, the camying amounts of assets hald in this categary are reviewed 10 determing whether thare
' any cojectve evidence of impairment. If s, an impairment loss is recognised
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Africa South Art Initiative
|Registration number 200800868 T/08)

Annual Financial Statements for the year ended 38 February 2014

Accounting Policies

1.3 Impairment of sesels

The grganisation assesses at each reporting date whether there i any indication that an asset may be impained.

If there is any indication that an asset may be impaired, the recoveraiols amount is estimated for the individual assel, IF il is nol
possible to sstimate the recoverable amownt of the individual assel, the recoverable amaunt of the cash-generating wnit bo

which the asset belongs is determined.,

i an impasment loss subsequently reverses, the carmying amount of the asset (or group of related assets) @ mcreasad to the
revised eslimate of its recoverable amount, but nat in excess of the amoun! that would have besn determined had no
Fmpasment et besn recognised for the sssed (or group of asssts) in prior years. A reversal of inpairment (s recogrsed

mmediately im profit or loss.

1.4 FRevenue

Revenus is recognised as incoma recaived from donations. fundraising and miscallaneous incoma.

Revanus & maasured al the fair value of the conslderation receiad or recaivabla and repragants the amasurls recenvable for
goods and services provided in the nommal course of business, nat of irade discownts and volume rebates, and vadue added

fax,

Interest is recognised, in profit or loss, using the effecive inlerest rale method,
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Africa South Art Initiative
(Fegistration number 2008/004687/08)
Anrual Financial Statements for the year anded 28 Fabruary 2014

Notes to the Annual Financial Statements
Figures in Rand 2014 2013

2. Property, plant and equiprment

2014 2013
Cost/ Accumulated Carrying value Costl Accumulated Carmying value
Valuation  deproclation Valuation  dopreciation
and and
impairmenits impairments
IT eguipmean B 723 {46 235} 17 4BB 43 416 (42 231} 1185

Reconcillation of property, plant and equipment - 2014

Opening  Additions  Depreciation Total
balance
IT equipment 1185 20 308 {4 005) 17 488

& register containing the information required by Regulation 253} of the Companies Regulations, 3011 is avalable for
inspection &l the registened olfice of (he company.

3. Caszh and cash eguivalents

Cash and cash equivalents consist of

Bank balances ar 029 304 307

4, Trade and other payables

Accrued expanse o T4y 15 604

£ Investment revenue

Iriterast Favene
Bank 4 S 4206

6. Taxation

The association has been sporoved as a public bencfit crganisation in terms of section 30 of the Income Tax Adl, and the
recaipls and accruals are exempt from income tax in terms of sechan 10(1ceN) of the Act

7. Auditer's remuneration

Fees = 11650

8. Cash jused in} goenorated from eperations

(Loss) profit before tlaxation (150 111) 205 848
Adjustments for:

Depreciafion and armaortisation 4 D0 4518
Inberast recaned - invasimen {ith Seil) (428}
Ciher non-cash lems 1 -
Changes in working capltal:

Trade and ather payables (10 Ega) {8 137)
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Africa South Art Initiative
(Registratan pumbes J00800463T08)
Annual Financial Staterments for b year ended 26 February 014

Detailed Income Statement
Figures in Rand Matels) 2014 2013
REvanue
Ackarman Foundation . 4 8480
British Councl . A0 D00
Busiress and Afs South Africa =1 - 10 000
muummmmhﬁw-z 18 000 .
Catalogue 5ales g 8s0 -
Depmwﬂniﬂuwalhﬁnﬂnndﬁmd - &0 00D
Fis ENCOIME - 2364
Haﬁﬂnﬂ.imﬂwmﬂnfﬁaumm -2 - 45 000
National Arts Council of South Africa =3 00 00 -
Foundation for Arts Initatives - HeL G645
Sanlam - i Q0
Selenbosch Unhversity - 15 000
324 B50 501 B39
Other incomé
Commisson 760 -
Irterast recaied 5 4 5ai 428
Membership fBes B840 410
Sungdry income 1 TEE -
T 954 ke
Operating sxpenses
Accaunting fees (5176} 4 304)
Administration and managament fees 81 752) (36633
Advertising (B 358) {3 758)
Artists honorana - (T 500
fupditons remuneralcn ki - (11 850)
Bank chargés (3 530 (3 324)
Catalogue expensss (40 Ga8) =
Compuber &xpenses (x5 3000 (3 6EZ)
Consarvation {956) [3478)
Coprdimaior (8 OHE) (15 101)
Depreciglion, amortisation and impaimments {4 004] (3 518)
Employes cosls (S00) [33 545}
Ertarainment (174} -
IRSuUranGa {4 57T1) (3333
Leass remals on operating lease = {12 240)
Pastage {325} [[dad)
Printing and statisnery (T TZ8) (930}
Rapaifs and maintenance 1355) :
Research fees {154 408) (20 203)
Telephone and Tax {8 201) (B B50)
Travel (4 232) (2 222)
Wood - (2 175)
Writers and editing (79 183) (36 891)
sz291T)  (213880)
(Deficit) surplus for the year (190 111} 848 848

Ly vzl

COMMISSIONER UF DATHS
13 RIRYAN EDWARDS LA 54!

The supplementary infermation presented does not form part of m+ annual ﬁmmﬁmﬁﬂﬂhim

a%, Arum Road
Tahle View
7439




